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June 15, 2007 
 
Winston Hickox  
Chair, Cal EPA Market Advisory Committee  
 
Lawrence H. Goulder  
Vice Chair, Cal EPA Market Advisory Committee  
 
 
Re: Comments to the Market Advisory Committee on the Draft Report June 1, 2007 
Submitted via email: climatechange@calepa.ca.gov  
 
Dear Chairman Hickox, Vice Chairman Goulder and Committee Members,  
 
The Pacific Forest Trust appreciates the opportunity to comment on the Market 
Advisory Committee’s draft recommendations to the California Air Resources Board 
(CARB) on greenhouse gas cap and trade design.  We commend the significant effort 
that members of the Market Advisory Committee (MAC) have invested to develop this 
draft report and offer several comments, which we ask you to consider for inclusion in 
the final report. 
 
The Pacific Forest Trust is a non-profit, collaborative organization dedicated to 
sustaining private forestlands for their wealth of public benefits, including their climate 
benefits.  PFT has led the development of forest policies and projects to achieve 
substantial benefits for the climate through the stewardship and conservation of 
forestlands.  We have actively participated in the development of a number of different 
greenhouse gas accounting standards, including the World Resources Institute GHG 
Protocol for Project Accounting and corresponding sector-specific protocol for land-use, 
land-use change and forestry, as well as for the Regional Greenhouse Gas Initiative in 
the Northeast.  PFT was also a lead author of the California Climate Action Registry’s 
Forest Protocols.  Based on our expertise, PFT provides the following recommendations 
and comments related to the forest sector: 
 
 
1) The Pacific Forest Trust supports inclusion of the forest sector as a source of offsets 
(emissions reductions) in cap and trade design, and recommends that MAC provide 
guidance to CARB on how to consider the forest sector as part of an overall GHG cap.  
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2) Recognize the leadership California, through the California Climate Action 
Registry, has taken to develop greenhouse gas accounting standards for the forest 
sector to quantify, monitor and verify emissions and emissions reductions. 
 
 
 
 
PFT supports and recommends the inclusion of the forest sector as a credible and 
significant source of offsets, as well as a sector that should be included within an 
overall GHG cap.     
 
The Pacific Forest Trust supports the MAC recommendation to include offsets in cap 
and trade design.  As the MAC acknowledges, forests are both a source of carbon 
dioxide (CO2) emissions as well as a reservoir of CO2.  Forests naturally absorb CO2 
from the atmosphere and store it as carbon in their biomass and can therefore be 
managed, restored and protected to remove additional CO2 from the atmosphere and 
store it over time.  In this capacity, forests can and should provide permanent, real, 
additional and verifiable greenhouse gas reductions that can be counted as a GHG 
reduction (or “offset”) by another capped entity.  Initially, PFT recommends limiting 
forest offsets to California, with the intent to include other geographic areas as the cap 
ad trade program expands. 
 
PFT also recommends that the MAC provide guidance to the California Air Resources 
Board on how to consider a GHG cap for the forest sector.  When forests are disturbed 
through activities like conversion or deforestation, the carbon stored in forest biomass is 
released to the atmosphere as emissions of CO2.  Globally, the forest sector accounts for 
roughly 20% of overall CO2 emissions, largely due to forest loss.  Compared to its 
historic “forest baseline,” California has lost over a third of its forest cover (i.e., 20 
million acres) and projections of population growth and development suggest that 
California will continue lose forestland into the future.  Associated with this loss is the 
continued loss of existing forest carbon stocks, as well as the loss of additional future 
carbon sequestration that these forests could otherwise provide.   
 
Given that forests can be—and in many cases are—a source of CO2 emissions, the 
Market Advisory Committee recommendations should, at a minimum, recommend that 
the California Air Resources Board explore the inclusion of the forest sector in an 
overall cap.  Contrary to the suggestion of the draft report that emissions from 
biological processes are too difficult to monitor, there are well-established 
methodologies, models and monitoring techniques to account for forest-based CO2 
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emissions from changes in forest carbon stocks.  The California Climate Action Registry 
Forest Protocols provide such methodologies (see next section).  
 
 
 
 
 
 
 
 
 
 
 
PFT recommends explicit recognition of the California Climate Action Registry Forest 
Protocols as a basis for the California Air Resources Board to quantify, monitor and 
verify both emissions and emissions reductions in the forest sector 
 
The California Climate Action Registry’s (CCAR) Forest Protocols provide a sound and 
rigorous basis for including the forest sector in cap and trade policy.  PFT appreciates 
the general recognition of the CCAR in the MAC draft report and recommends more 
explicit recognition of the Forest Protocols in its discussion of biological sources of 
emissions.  The CCAR Forest Protocols are significant because they are the first set of 
greenhouse gas protocols in the world to recognize and provide comprehensive 
accounting guidance for a suite of forest activities, consistent with broadly accepted 
principles reflected in Kyoto and other climate programs.  These activities include 
changes in forest management, reforestation and conservation (i.e., avoided conversion 
to a non-forest use), in addition to general entity-wide forest carbon accounting.   
 
The Forest Protocols were developed through an extensive, four-year multi-stakeholder 
process.  This process included state legislative action1 that established a basic 
framework for forest-based emission reductions to secure permanence and 
additionality and promote environmental co-benefits.  The CCAR’s subsequent Forest 
Protocol development included a multi-stakeholder drafting group, extensive scientific 
and expert peer review, a state-sponsored public workshop and a public comment 
period reflecting input from the private sector, governmental entities, and state, federal 
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and international interests.  The Forest Protocols were officially adopted by the CCAR 
Board in June 2005. 
 
The CCAR Forest Protocols provide a firm foundation for the inclusion of the forest 
sector in cap and trade policy, whether as part of the cap, offsets or otherwise.  
California has demonstrated substantial leadership on this issue and thus we strongly 
encourage the final report to reflect the significance and value of Forest Protocols, just 
as it recognizes the Regional Greenhouse Gas Initiative and other climate programs as 
models to inform CARB in developing a GHG cap and trade policy. 
 
Once again, we commend the MAC for its tremendous work to advise CARB on GHG 
cap and trade design.  Thank you for considering our comments.  We hope that you 
include our recommendations in your final report.  Please do not hesitate to contact us 
if you have any questions or would like to discuss these issues in more depth. 
 
Contact: 
Michelle Passero, Director of Policy Initiatives 
MPassero@pacificforest.org 
(415) 561-0700 
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